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Week Ending Friday, August 2, 1985 


The Nation’s Economy 





Radio Address to the Nation. July 27, 1985 





My fellow Americans: 

Some of the recent economic reports 
might be seen as spectacular were they not 
becoming so routine. The Consumer Price 
Index increased by only two-tenths of 1 per- 
cent in June, following an identical two- 
tenths of 1 percent increase in May. The 
United States economic expansion is 31 
months old. Employment stands near its 
highest level in history, and yet inflation is 
below 4 percent. 

Not since the 1960’s have prices been so 
well contained for so long a period of eco- 
nomic growth. Most important, the outlook 
on this summer day for the balance of 1985 
and beyond is very good for continued low 
inflation, renewed economic strength, and 
rising employment. Productivity growth is 
strengthening and interest rates have 
dropped significantly, invigorating housing 
markets and permitting businesses to better 
finance investments and machines, technol- 
ogies, and products for the future. Add to 
this the increase in business orders, which 
provides incentives to rebuild inventories, 
and the pickup of other economics abroad, 
and we see all the parts falling in place for 
a new surge of robust expansion. 

One of the most hopeful signs for our 
future is being seen in our black communi- 
ties. We'll have to wait for the Census 
Bureau to release the latest poverty figures 
in August to confirm the new trend, but the 
evidence of progress seems clear. A record 
number of blacks—some 10.6 million—now 
have jobs. Since November 1982, the black 
unemployment rate has fallen by 6% per- 
centage points, and nearly one of every five 
new jobs generated went to a black man, 
woman, or teenager. Blacks have gained an 
average of 45,000 new jobs every month for 
the past 31 months—twice the job gain rate 
of whites. 


Those gains were created by the engines 
of enterprise, not the horse and buggy 
system of bureaucratic make-work that 
broke down long ago. They were created 
by people getting ahead and breaking free, 
not because of what society does for them, 
but what they do for themselves—by 
people who know complete emancipation 
must be a spiritual struggle for brother- 
hood, a political struggle for participation at 
the ballot box, and an economic struggle for 
an opportunity society that creates jobs, not 
welfare; wealth, not poverty; and freedom, 
not dependency. 

We’re reaching out to every American 
who yearns to board the freedom train that 
can take them to the destination of their 
dreams. But that train can’t keep moving if 
government keeps blocking the track. 

We can’t rest until everyone who wants 
to work can find a real job. No American 
seeking opportunity through an expanding 
economy can break free if government 
erodes their take-home pay with new taxes. 
Minorities and women can’t break free if 
government destroys their earning power 
with protectionist measures that raise prices 
and eventually cripple the job market and 
our economy as well. 

And workers searching for jobs and ad- 
vancement can’t break free if government 
upsets the marketplace with harebrained 
ideas like federally mandated comparable 
worth, a proposal that would take salary de- 
cisions out the hands of employers and em- 
ployees and give government the power to 
determine what a fair salary is. 

On another front, we'll keep speaking 
out, pushing as hard as we can, to give all 
Americans new opportunity to build a 
better life. That means passage of our tax 
reform to lower rates, nearly double the 
personal exemption, raise the standard de- 
duction, and increase the earned income 
tax credit. 

Tax reform is a must, because it would 
turn private energies away from efforts to 
save another dollar in taxes toward efforts 
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to earn another dollar. This is how hope 
and opportunity are created. 

We'll keep pushing for passage of enter- 
prise zones as long as areas that could be 
new sites for economic development 
remain destitute landmarks of despair. Such 
neglect is an outrage, and those blocking 
this legislation should never have the nerve 
to say a word about compassion again. 

Finally, to bring teenage unemployment 
rates down further, we’ve asked the Con- 
gress for a 3-year test of the youth employ- 
ment opportunity wage. It enjoys bipartisan 
support—leading black mayors, 114 histori- 
cally black colleges, the Fraternal Order of 
Police, even the National Alliance of Postal 
Employees. It’s time Congress passed this 
proposal that could create some 400,000 
new jobs for our youth. We’ve got to be- 
lieve in them if they’re to believe in us. 

At long last, all Americans are beginning 
to move forward together. From now on, 
it’s got to be full speed ahead. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David, MD. 


The President’s Recovery 





Excerpts From an Interview With Hugh 
Sidey of Time Magazine. July 25, 1985 





Q. Well, listen, I just—a few questions 
here to—as you start in again. How do you 
feel? That’s the first one. 

The President. Feel fine. Really. Every- 
day I’m amazed at the improvement. Only 
a few days ago to bend in the middle, some- 
body had to help. Now I can get up all by 
myself. 

Q. The sore spots going away? 

The President. Oh, yes. 

Q. That sort of thing. 

The President. There’s an 11-inch line 
there that—— 

Q. I see. You don’t plan to show your scar 
like Lyndon Johnson. [Laughter] So keep 
that quiet, huh? 

The President. No, no. 
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Q. On a serious note, you’ve got another 
adversary now, cancer. How are you going 
to deal with that these next 3% years? 

The President. 'm going to do exactly 
what they’ve told me to do. The thing is, 
Hugh, in this—one, the doctor himself was 
a little concerned because he’d used the 
term that I “have cancer.” He says the 
proper thing is I “had cancer.” And very— 
to a minor effect—that particular polyp, 
called adenoma type, is one that, if it is left, 
it begins to develop cancerous cells. Well, 
this one had. When they got it out, they 
found that there were a few of such cells, 
but it’s gone, along with the surrounding 
tissue. It had not spread; no evidence of 
anything else. So, I am someone who does 
not have cancer. But, like everyone else, 
I’m apparently vulnerable to it. And, there- 
fore, there will be a schedule of checkups 
for a period to see if it’s going to return or 
if there was a cell that had escaped into the 
bloodstream or something. 

Q. Will the fear of cancer intrude into 
your life, though? 

The President. No. I’ve never been that 
way about things of that kind. 

Q. Well, I must say, twice you’ve been 
brushed by death since you’ve been in this 
office, and you seem unfazed. You keep 
going; you keep your hope up. What is it? 

The President. Well, I have a very real 
and deep faith. Probably, I’m indebted to 
my mother for that. And I figure that He 
will make a decision, and I can’t doubt that 
whatever He decides will be the right deci- 
sion. 

Q. That’s not going to affect your work? 

The President. No. 

Q. But, Mr. President, if cancer should 
show up and you had to undergo treat- 
ments, is there the possibility that you 
would resign, turn the job over to Mr. 
Bush? 

The President. 1 can’t foresee anything of 
that kind, and that is not just me talking, 
now. That’s on the basis of all that I’ve been 
told by the doctors who were all involved 
in this. I can’t see anything of that kind 
coming. But, as I said once when they were 
talking about my age before I was elected 
the first time, if I found myself ever phys- 
ically incapacitated where I, in my own 
mind, knew I could not fulfill the require- 
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ments, I'd be the first one to say so and step 
down. 

Q. When was the hardest moment in this 
whole episode for you? 

The President. The hardest moment? 

Q. Yes. 

The President. Golly, 1—that’s pretty hard 
to say. The most difficulty I have is in that 
period in which time disappears and you’re 
no longer a part of the world—{/laughter|— 
under the anesthetic. The most difficult 
time I had was trying to reorient as to 
where I was, and had I been operated on 
yet or not. [Laughter] And they said, “Oh, 
yes. It’s all over.” 

Q. I see. Did you suspect you might have 
cancer before they told you? 

The President. No. They’ve tried to make 
something of the scheduling of these things. 
The first polyp had been taken out, the 
knowledge that I had another one yet to 
come out, and it was the kind that, as they 
said, doesn’t become cancerous. The sched- 
ule was set, and I went in there fully pre- 
pared on a Friday afternoon to have that 
one snipped out. Also, they were going to 
do this examination then of the intestine to 
make sure. 

And I went in with a little handbag, fully 
convinced that I would be on my way to 
Camp David the next morning, Saturday. 
And they came back in after having taken 
out the polyp and told me that they had 
found this other type. And they said, about 
this other type, that we have no evidence 
whether there are cancer ceiis, but it is the 
kind that can be cancerous. And they said, 
now, you're all prepped, you’re here—and 
that prepping took a lot of imbibing of— 
[laughter|—certain fluids for hours before I 
went there. They said you can schedule this 
to come back, or they said, our advice is, 
you're all ready and you’re here and why 
not now? And I said yes. I didn’t want to 
get back on that fluid again—{laughter|—a 
week or two from now. 

Q. I see, I see. 

The President. So, I said yes. And then 
they told me that, yes, there had been a 
few cancer cells in it, but it had not pene- 
trated the outer wall; it was confined; there 
was no trace of this going anyplace else. 
And, as the doctor said, therefore, all you 
can say is you had cancer. 

Q. Yes. 


The President. Yve got too many 
friends—even my brother who—good Lord, 
he had very severe cancer of the larynx. He 
was a very heavy smoker, which I have 
never been. But that was, golly, I guess in 
the neighborhood of 20 years ago, and he’s 
doing just fine. So, I'll take the checkups 
that they recommend for them to keep 
track. 

Q. There was some comment when you 
only spent 5 minutes with the doctors, 
when they told you that the specimen was 
cancerous that they took out, you know? 

The President. Yes. 

Q. But that was all you needed to spend 
with them? 

The President. Yes. They were most reas- 
suring. 

Q. You’re not unhappy with your medical 
advice? 

The President. Oh, no, not at all. 

Q. Why didn’t you do it last year, in ’84? 

The President. Well, I think this is what 
has been misplayed somewhat. We didn’t 
know about this new polyp. We knew at the 
time that there were two polyps—one 
much smaller than the other. And they had 
gotten one, and then, subsequently, we set 
a time later when I would go back in. 

Q. Have any of your priorities changed 
because of this illness, as far as being Presi- 
dent of the United States goes? 

The President. No. If there was any 
change it was back in 1981, with the indica- 
tion of mortality after the shooting, that I 
made up my mind that those things that I 
believed in doing, for whatever time I 
might have left. 

Q. So it’s full speed ahead? 

The President. Yes. 

Q. Work is your answer, in a way. 

The President. Yes. 

Q. One of the things that’s been com- 
mented on, Mr. President, is Mrs. Reagan, 
who was, as you said in your speech—she 
has been remarkable in this. Has she 
become more of the Presidency in these 
last couple of weeks, or are we just noticing 
itP 

The President. No, but Nancy is a mother 
hen. Let something happen to one of the 
family, and they become the chick. She’s 
very concerned that there be no overdoing. 
And being a doctor’s daughter, a surgeon’s 
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daughter, as a matter of fact, she is very 
insistent that no one’s going to overwork 
me. And that includes me, because she 
knows that I tend to take such things a little 
lightly. 

And I think she reached her high point 
this morning. You know, she’s on her way 
to Denison University in Ohio for a pro- 
gram on drugs. She’ll be back today. But on 
the table by my side of the bed, there is 
one of those little cabbage-type dolls in a 
nurse’s uniform. [Laughter] And she has 
named it Nancy and has put it there so that 
while she’s gone, it is to remind me that— 
[laughter|—I’m to do all those things like 
rest, and so forth. 

Q. Well, she’s displayed great cour- 
age—— 

The President. Yes, she has. 

Q. ——you know, before the world, 
really, in that time. 

The President. And it hasn’t been easy 
because, as she herself admits, she is a wor- 
rier. And she has been through a lot, includ- 
ing a most traumatic experience, the death 
of her father. She was there and with him 
for a couple of weeks in the hospital, and 
both knew that he was dying. And then, to 
have what happened to me—I recovered 
far more quickly than she did from the 
shooting. And then, along comes a thing 
like this. She can’t quite—can’t resolve her 
concern. 

Q. There was a little comment, Mr. Presi- 
dent, about your staff and whether Mr. 
Regan ' assumed too much power and— 

The President. No. He was carrying out 
things that I said. And this whole mixup, 
Hugh, whether George was shipped away 
or something—when I found out about the 
anesthetic, I designated, of course, auto- 
matically George Bush. But George had just 
come back from that very successful, but 
also very tiring trip. And knowing that this 
was just for the hours of an operation—and 
at this time, it was all going to be over on 
Friday afternoon—I said to Don, I said that 
I knew that George had gone—as I would 
have gone to the ranch after that trip—had 
gone up to Maine. I said, tell George, 
though, to stay where he is. There’s no 
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need—he’s as much in contact there as he 
would be here. I said, “Tell him to stay 
there and not to break up his weekend 
simply because I’m going to have this little 
thing snipped.” 

So, this was my order. But then when the 
subsequent thing came along and it was 
going to be extended hours, it was George’s 
decision to come back. And he just said he 
just felt that under the circumstances—and 
he was right—that it just would not look 
right in the eyes of anyone for me to be 
there and him to be up there in Maine. And 
so, he felt that it would be much more reas- 
suring to the people and everything else if 
he came back. And that was all. I was the 
one from the very beginning who had said 
to him, “I don’t want you to give up your 
weekend.” 

Q. And you think Don Regan’s function 
as the coordinator in that was the way it 
should be? 

The President. Yes, and with all the 
things here, Don’s carrying out the things 
that I have said. I’ve witnessed no grabs for 
power on the part of anyone. 

Hugh, there seems to be a concerted 
effort, and has been for the last 4% years, 
to try and build feuds within the adminis- 
tration. I think they thrive on—some do— 
on combat, and there just isn’t anything to 
it. 

Q. You talked of “going home”—I was 
struck by it—in the hospital. You mentioned 
it two or three times, how you wanted to go 
home and get into your bed. I’ve never 
heard a President talk of the White House 
with such affection and warmth. Now, 
what’s the change? 

The President. Well, yes. And, Hugh, I 
think again we go to—Nancy is a nest-build- 
er. If we stop in a hotel for a couple of days, 
she can’t be in a suite for 5 minutes until 
she’s moving the furniture around—{laugh- 
ter}—to make it more homelike. 

In the hospital there for only those sever- 
al days, she brought pictures up and some 
large framed photos that we have of her 
trying to give the dog a bath, and so forth, 
and hung them on the walls. 

And at’ first, I kept saying, “Honey, I’m 
going to be out of here in a few days. 
You're going to a lot of trouble.” But I have 
to say, she was right. Suddenly, it was much 
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more pleasant to look around. She had 
framed photos, family photos that she 
brought and were around the place. 

She does that, and the same here with 
the White House. 

Q. So, it has become home despite living 
over the store and the isolation and all the 
problems? 

The President. Yes, the living quarters 
there—our own furniture in there. And I 
just always have had a tendency to settle in. 

Q. Maybe you want a third term? 

The President. [Laughter] 1 think that’s 
not permitted, but I have to say it is home. 
And she’s done the same with the house at 
Camp David. That’s similar to when we had 
a house in Los Angeles and the ranch. 

Q. One final question, Mr. President, 
here. What’s your favorite joke about your 
operation? 

The President. [Laughter] Oh, Lord! Oh, 
well. Yes, there was a cartoon that came 
out—{/aughter|—and somebody brought me 
a copy of it. I guess it was in the Washing- 
ton Times. I called him to thank him for it, 
but also to give him a little warning. 

It’s a cartoon that appeared in the paper. 
It was of the hospital. Up there in a window 
was a nurse and a man. The nurse was very 
angry, and she was pointing down out of 
sight, below the cartcon. And she was saying, 
“That crazy clown down there chopping 
wood, he’ll make the President!” And the 
man, looking down, says, “That fellow chop- 
ping wood is the President!” 


Q. I see. [Laughter] 

The President. And so, I showed it to ev- 
eryone, but he had quite a cartoon figure 
for the nurse. And these nurses were all 
very trim and nice people and all, and they 
were a little disturbed by the image of a 
Bethesda nurse. So, when I left the hospital 
up there, I told all of them—that’s what I 
was saying when I turned my back and was 
talking to them—I was telling them that I 
was going to do my utmost to see that the 
image as portrayed was corrected in the 
cartoon industry, and that they were not 
properly portrayed. So, I told him that 
when I called him. 

Q. Now, what—I guess one final thing. 
Your purposes in the Presidency, your pri- 
orities, basically have not changed? 


The President. No, no, they haven't. 


Q. Budget, tax reform—— 

The President. Peace. 

Q. ——strength abroad? 

The President. Yes. 

Q. You'll go to see Mr. Gorbachey—— 

The President. Yes. 

Q. ——as far as you know? 

The President. Yes, yes, all of those 
things. The view I felt for a long time, that, 
even if there were no deficit, the Federal 
Government, out of a number of things and 
with the best of intentions, embarked on all 
kinds of programs, some of which are just 
not the proper function of government, 
things government shouldn’t be doing, and 
some of which, even if it’s doing them, 
they’re not cost-effective at all. Job training 
programs in which the training was given, 
but the placement rate of people in jobs 
was extremely low. And for the cost of 
training, that was enough to send them to 
the finest university in the land. Things of 
that kind—things that we discovered in our 
own welfare reform. 

And part of it—the advantage you see in 
it, from that State level out there as Gover- 
nor—the Federal programs mandated on 
local and State government. And even if 
you were given some say in the administra- 
tion of those programs, you were so bound 
and restricted by regulations and redtape, 
that time after time you found yourself 
saying we could do this program twice as 
well and at half the price if we weren't 
bound by these restrictions. And yet, it was 
the Government saying, you can’t change, 
you've got to do these things this way. 

Well, I made up my mind when I came 
here that just what we’d done what we 
could at the State level—our welfare reform 
in California was tremendously successful, 
and it didn’t throw people out into the 
snowdrifts or take away from those who had 
real need at all under some of those pro- 
grams. We found people that were, say, 24% 
times their income—outside income—above 
the poverty rate, and they were eligible for 
as many as four Federal aid programs. You 
said, “We don’t think this is what was in- 
tended.” 

I want to see government to where it 
should be. And a President said it before 
me. In 1932 Franklin Delano Roosevelt, in 
campaigning, said one of his purposes 
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would be to restore to the States and local 
communities, and to the people, authority 
and autonomy that had been unjustly seized 
by the Federal Government. 

Q. Well, now, Mr. Gorbachev—are you 
up to him? 

The President. Yes, looking foward to it. 

Q. He’s a young fellow and quite vigor- 
ous. 

The President. Yes, but I'll try not to take 
advantage of him. [Laughter] 

Q. Thank you, Mr. President. 


Note: The interview began at 11:11 a.m. in 
the Oval Office at the White House. 

As printed above, this item follows the 
text of the interview which was released by 
the Office of the Press Secretary on July 28. 


Nuclear Weapons Testing 





Statement by the Principal Deputy Press 
Secretary to the President. July 29, 1985 





President Reagan’s central arms control 
objective, and the objective declared in the 
U.S.-Soviet joint statement issued in Geneva 
last January, is to eliminate nuclear weap- 
ons altogether. We, therefore, have pro- 
posed at the bargaining table in the nuclear 
and space talks in Geneva radical reduc- 
tions in the size of existing nuclear arsenals, 
beginning with the most destabilizing ballis- 
tic missiles. We believe such radical reduc- 
tions, coupled with possible future strategic 
defenses for both sides, are the most prom- 
ising avenues to eliminate the danger of 
nuclear war. We regret that the Soviet 
Union to date has been unwilling to negoti- 
ate in concrete and detailed terms to 
achieve such reductions in Geneva. In this 
respect not only have they failed to address 
our desire for deep reductions and en- 
hanced stability, but they have not been 
willing to present specific numerical levels 
supporting their own approach. 

While we believe the most direct path is 
through equitable, verifiable reductions, we 
also believe that verifiable limitations on 
nuclear testing can play a useful, though 
more modest role. For that reason, Presi- 
dent Reagan, in his speech to the U.N. Gen- 
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eral Assembly on September 24, 1984, pro- 
posed that the Soviet Union and the US. 
exchange visits of experts to measure di- 
rectly at nuclear test sites the yields of nu- 
clear weapons tests. The President views 
this proposal as a means to increase confi- 
dence in verifiable limits on underground 
testing. To date, the Soviet Union has re- 
fused to agree to this practical and fair- 
minded approach. 

As a demonstration of our seriousness, the 
President has extended to the Soviet leader- 
ship our invitation for a Soviet team to ob- 
serve and to measure a nuclear test at our 
Nevada test site. This offer, which is uncon- 
ditional, is a unilateral step which clearly 
demonstrates the U.S. intention to go the 
extra mile. The Soviet experts are invited to 
bring any instrumentation devices that the 
Soviet Union deems necessary to measure 
the yield of this test. This U.S. initiative 
demonstrates our commitment to achieving 
verifiable limitations in nuclear testing. 

We would welcome Soviet interest in 
joining us in developing and putting into 
place truly verifiable and durable limits on 
nuclear testing. We believe the President’s 
initiative is the most practical approach to 
begin addressing this serious problem. We 
reiterate there are no conditions to this far- 
reaching offer, and we look forward to a 
positive and timely Soviet response. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembled in the 
Briefing Room at the White House during 
his daily press briefing, which began at 
9:28 a.m. 


Federal Budget 





Statement by the Principal Deputy Press 
Secretary to the President. July 29, 1985 





The President a few minutes ago tele- 
phoned Senate Majority Leader Bob Dole 
with the following message: 

—A Federal budget for 1986 is essential 
to maintaining economic recovery. It is up 
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to Congress to act on the budget before 
they leave for summer vacation. 

—The President will not support a tax 
increase in the form of an oil import fee. 
He will not support a change in Social Secu- 
rity COLA’s nor will he support a change in 
tax indexing that protects the working 
American from inflation-generated tax in- 
creases. 

—He firmly believes there is sufficient 
ground for a compromise between the 
Senate and the House that can provide in 
excess of $50 billion in deficit reductions. 

—Deficit reduction is the number one 
issue in America today. The only way to get 
true deficit reduction is to cut Federal 
spending and do so this year. 

—He complimented Senator Dole on his 
and the Senate’s efforts to produce a budget 
and shares his belief that too much is at 
stake to allow deficit reduction to fall by 
the wayside. The Senate and House have 
come a long way toward agreeing on a 
budget. Reasonable men and women can 
agree. It’s up to the conferees to meet with- 
out delay and act with dispatch. They need 
to put aside their differences, get down to 
business, and produce a budget. 

—This afternoon Chief of Staff Don 
Regan will meet with Budget Committee 
Chairmen Pete Domenici and William Gray 
to express the President’s desire to have 
Congress adopt a budget resolution. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembied in the 
Briefing Room at the White House for his 
daily press briefing, which began at 9:28 
a.m. 


Trade With Japan 





Statement by the Principal Deputy Press 
Secretary to the President. July 30, 1985 





The Government of Japan today an- 
nounced its Action Program for Imports. 
This program is to be the framework for 
Japan’s market-opening activities over the 
next 3 years. It fulfills a commitment by 
Prime Minister Nakasone to provide such a 


program by the end of July; however, it is 
difficult to determine from the announce- 
ment whether the program will remove the 
bulk of these barriers in a timely fashion. 
So, we must reserve judgment until the 
effect of the program on our exports is real- 
ized. 

The program focuses on long-term access 
to the Japanese market. Effective imple- 
mentation of its initiatives would remove 
numerous nontariff barriers to trade with 
Japan. While a long-term effort is welcome, 
earlier implementation would help resolve 
the crucial trade problems confronting us 
today. 

The action plan focuses primarily on spe- 
cific trade barriers, but the removal of such 
barriers will not result in more imports 
without an accompanying increase in the 
willingness of Japanese businessmen and 
consumers to purchase imported goods. We 
hope the Prime Minister’s countrymen will 
heed his call to reevaluate and alter their 
attitudes toward imports. 

An encouraging note is the recognition of 
the need for domestic demand expansion, 
which would result in higher levels of im- 
ports. Also announced are steps on the path 
to capital market liberalization, which we 
have long encouraged. We are especially 
aware of the need to improve investment 
opportunities in Japan. 

This program comes at a crucial time in 
Japan’s trading relations with us and with 
her other trading partners. While United 
States relations with Japan are amicable and 
cooperative in nearly all respects, trade 
issues have been a source of deep and 
growing concern. U.S. firms believe strong- 
ly that they have less access and opportuni- 
ty to compete in the Japanese market than 
Japanese firms enjoy here. The administra- 
tion has made righting this imbalance of 
market opportunities a number one priority 
with Japan. We will continue discussions 
with Japan in an ongoing effort to resolve 
these troublesome trade frictions. This 
afternoon the Economic Policy Council will 
begin a thorough examination and analysis 
of the plan. We will have more to say upon 
completion of this review. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
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statement to reporters assembled in the 
Briefing Room at the White House at his 
daily press briefing, which began at 9:28 


a.m. 


Conference on Security and 
Cooperation in Europe 





Statement on the 10th Anniversary of the 
Signing of the Final Act. July 30, 1985 





Ten years have passed since the United 
States, Canada, and 33 European govern- 
ments joined in Helsinki to sign the Final 
Act of the Conference on Security and Co- 
operation in Europe (CSCE). Today Secre- 
tary Shultz and the Foreign Ministers of 
those nations, East and West as well as neu- 
tral and nonaligned, are meeting again in 
the capital of Finland to commemorate this 
important event. 

In 1975 President Ford affirmed the sup- 
port of the United States for the universal 
standards of international conduct and the 
fundamental human freedoms contained in 
the Helsinki Final Act. Today I reaffirm our 
commitment to those principles and our 
equally firm dedication to give them mean- 
ing in the daily lives of all citizens whose 
governments have undertaken the obliga- 
tions contained in the Helsinki Final Act. 

The CSCE process has long been a source 
of hope that the division of Europe can be 
overcome and that the human freedoms en- 
joyed in the West will be honored and re- 
spected throughout the continent. The Hel- 
sinki process offers the peoples of East and 
West the way that, by patient and serious 
dialog, we can improve the lives of our indi- 
vidual citizens and increase security and co- 
operation among our states. 

As Secretary Shultz said in his statement 
in Helsinki, we had no illusions in 1975, and 
have none today, that words alone can 
strengthen security and nurture freedom. 
When heads of state and government gath- 
ered in Helsinki 10 years ago, President 
Ford stated, “History will judge this confer- 
ence not by what we say here today, but by 
what we do tomorrow—not by the promises 
we make, but by the promises we keep.” 
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Sadly, despite some gains, the Soviet 
Union and several other signatories of the 
Helsinki Act have failed to keep their 
promises. Despite the solemn pledge that 
citizens have the right “to know and act 
upon” their rights, brave men and women 
have suffered for taking this commitment 
by their governments seriously. Those who 
have tried to exercise freedoms of religion, 
thought, conscience, and belief have often 
paid a tragic price. The Helsinki accords 
called for freer movement of people and 
ideas across the European divide, but that 
flow remains impeded, and in the case of 
the Soviet Union it is but a trickle. 

The Helsinki accords and the Madrid con- 
cluding document of 1983 provided stand- 
ards by which to judge the conduct of the 
35 participating states and set down a proc- 
ess which can be used to ensure account- 
ability. The United States will continue to 
uphold these standards and press for com- 
pliance with them. We consider this a com- 
mitment on the part of all those who volun- 
tarily subscribed to the Final Act of the 
Helsinki accords. 

As we mark this 10th anniversary and re- 
flect on the hopes initially raised by the 
CSCE process, it is time to renew our ef- 
forts to ensure that those hopes were not 
totally without foundation. We rededicate 
ourselves to the code of conduct embodied 
in the Helsinki Final Act. We call upon all 
of those who participate with us in CSCE to 
fulfill their pledges. With commitment and 
determination, we can make the promise of 
the Helsinki accords’ first 10 years the reali- 
ty of this second decade of CSCE. 


Copyright Royalty Tribunal 





Nomination of J.C. Argetsinger To Be a 
Commissioner. July 30, 1985 





The President today announced his inten- 
tion to nominate J.C. Argetsinger to be a 
Commissioner of the Copyright Royalty Tri- 
bunal for the term of 7 years from Septem- 
ber 27, 1984. He would succeed Douglas 
Coulter. 
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Since 1982 Mr. Argetsinger has been 
serving as General Counsel at ACTION. 
Previously, he served in various U.S. Senate 
staff positions, including chief legislative 
counsel for Senator Frank Murkowski (1982) 
and Senator Larry Pressler (1979-1982); 
professional staff member to the Judiciary 
Committee (1977-1979); chief minority 
counsel to the Judiciary Committee in 
1975-1977; and counsel to the Criminal 
Laws and Constitution Subcommittees in 
1973-1975. In 1970-1973 he was a trial at- 
torney at the U.S. Department of Justice. 

He graduated from Cornell University 
(B.A., 1963) and Western Reserve Universi- 
ty (J.D., 1966). He is married, has three chil- 
dren, and resides in Alexandria, VA. He was 
born December 24, 1941, in Montour Falls, 
NY. 


Federal Deposit Insurance Corporation 





Nomination of L. William Seidman To Be a 
Member of the Board of Directors. 
July 30, 1985 





The President today announced his inten- 
tion to nominate L. William Seidman to be 
a member of the Board of Directors of the 
Federal Deposit Insurance Corporation for 
a term of 6 years. He would succeed Wil- 
liam M. Isaac. 

Mr. Seidman is dean of the College of 
Business at Arizona State University. Previ- 
ously, he was Cochairman of the White 
House Conference on Productivity in 1983- 
1984; vice chairman of the Phelps Dodge 
Corp. in 1976-1982; a member of the Board 
of Foreign Scholarships at the Department 
of State in 1977-1980; at the White House 
as Assistant to the President for Economic 
Affairs in 1974-1977; managing partner of 
Seidman & Seidman, certified public ac- 
countants, in New York in 1968-1974; and 
Chairman (1970) and Director of the Feder- 
al Reserve Bank of Chicago, Detroit branch, 
in 1966-1970. 

He graduated from Dartmouth (A.B., 
1943), Harvard Law School (LL.B., 1948), 


and the University of Michigen (M.B.A., 
1949). He is married, has six children, and 
resides in Tempe, AZ. He was born April 3, 
1921, in Grand Rapids, MI. 


Advisory Committee for Trade 
Negotiations 





Appointment of W. Jarvis Moody as a 
Member. July 30, 1985 





The President today announced his inten- 
tion to appoint W. Jarvis Moody to be a 
member of the Advisory Committee for 
Trade Negotiations for a term of 2 years. 
This is a reappointment. 

Mr. Moody is a consultant to American 
Security Bank in Washington, DC. He 
joined American Security Bank in 1964 as 
vice president, was elected senior vice 
president in 1968, executive vice president 
in 1969, director in 1972, and president in 
1973. In 1974 he was elected president and 
a director of American Security Corp. In 
1980 he became chairman and chief execu- 
tive officer of the bank and corporation. He 
served as chairman, president, and chief ex- 
ecutive officer until January 1985. Prior to 
joining American Security Bank, he was 
with Morgan Guaranty Trust Co. of New 
York for 14 years. 

He graduated from Harvard University 
(B.A., 1950) and New York University 
(M.B.A., 1957). He is married, has two chil- 
dren, and resides in Washington, DC. He 
was born April 23, 1928, in Mineola, NY. 


Department of the Treasury 





Nomination of Charles O. Sethness To Be 
an Assistant Secretary (Domestic Finance). 
July 30, 1985 





The President today announced his inten- 
tion to nominate Charles O. Sethness to be 
an Assistant Secretary of the Treasury (Do- 
mestic Finance). He would succeed Thomas 
J. Healey. 
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Since 1981 Mr. Sethness has been associ- 
ate dean for external relations at Harvard 
Business School. Previously, he was manag- 
ing director of Morgan Stanley & Co., Inc., 
in 1975-1981; U.S. Executive Director of 
the World Bank Group and special assistant 
to the Secretary of the Treasury in 1973- 
1975; and associate and vice president of 
Morgan Stanley & Co. in 1967-1973. 

He graduated from Princeton University 
(A.B., 1963) and Harvard University 
(M.B.A., 1966). He is married, has four chil- 
dren, and resides in Lexington, MA. He was 
born February 24, 1941, in Evanston, IL. 


National Advisory Council on Women’s 
Educational Programs 





Nomination of Diana Powers Evans To Be a 
Member. July 30, 1985 





The President today announced his inten- 
tion to nominate Diana Powers Evans to be 
a member of the National Advisory Council 
on Women’s Educational Programs for a 
term expiring May 8, 1988. She would suc- 
ceed Gilda Bojorquez Gjurich. 

She is actively involved in political, civic, 
and charitable organizations in Oregon. She 
is a member of the Oregon Historical Socie- 
ty and a volunteer for the Salem public 
school system. 

She graduated from Stanford University 
(B.A., 1949). She has three children and re- 
sides in Salem, OR. She was born February 
28, 1928, in Oakland, CA. 


National Disability in Entertainment 
Week, 1985 





Proclamation 5359. July 30, 1985 





By the President of the United States 
of America 
A Proclamation 


The entertainment industry in America 
today has an enormous ability to inform and 
educate at the same time that it entertains. 


This fact is especially well-known to the 
thirty-six million Americans with disabilities, 
because they are aware of the concerted 
efforts being made by the entertainment 
industry to dispel the unfair stereotypes 
that still hinder the progress of disabled 
people in our society. 


One of the most important messages the 
entertainment industry is delivering to the 
public is that people with disabilities can 
live full and rewarding lives. They ask only 
to be given the same opportunities to com- 
pete and achieve as everyone else. To pro- 
vide them with this opportunity is not only 
fair, but makes available to society a rich 
pool of talents and ambitions that would 
otherwise be lost. 


The entertainment industry deserves to 
be commended for its role in making these 
worthy developments possible. Because of 
the industry’s continuing efforts, Americans 
with disabilities can look forward to bright- 
er futures, filled with the wide variety of 
opportunities they deserve. 


The Congress, by Senate Joint Resolution 
86, has designated the period from July 25, 
1985, through July 31, 1985, as “National 
Disability in Entertainment Week” and has 
authorized and requested the President to 
issue a proclamation in honor of this observ- 
ance. 


Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the week of July 25, 1985, 
through July 31, 1985, as National Disability 
in Entertainment Week, and I call upon all 
Americans to observe this week with appro- 
priate ceremonies. 


In Witness Whereof, I have hereunto set 
my hand this thirtieth day of July, in the 
year of our Lord nineteen hundred and 
eighty-five, and of the Independence of the 
United States of America the two hundred 
and tenth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 4:22 p.m., July 30, 1985] 
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Budget Deferral 





Message to the Congress. July 30, 1985 





To the Congress of the United States: 


In accordance with the Impoundment 
Control Act of 1974, I herewith report one 
new deferral of budget authority for 1985 
totaling $16,004,810. The deferral affects an 
account in the United States Information 
Agency. 

The details of this deferral are contained 
in the attached report. 

Ronald Reagan 
The White House, 
July 30, 1985. 


Note: The attachment detailing the deferral 
is printed in the Federal Register of August 
5, 1985. 


Department of Energy 





Nomination of Donna R. Fitzpatrick To Be 
an Assistant Secretary (Conservation and 
Renewable Energy). July 31, 1985 





The President today announced his inten- 
tion to nominate Donna R. Fitzpatrick to be 
an Assistant Secretary of Energy (Conserva- 
tion and Renewable Energy). She would 
succeed Joseph J. Tribble. 

Miss Fitzpatrick is presently serving as 
Acting Assistant Secretary for Conservation 
and Renewable Energy at the Department 
of Energy. Previously she was Principal 
Deputy Assistant Secretary for Conservation 
and Renewable Energy in 1984-1985. She 
was a sole practitioner in the general prac- 
tice of law and a consultant to the Secretary 
and Under Secretary at the Department of 
Energy in 1983-1984. Miss Fitzpatrick was 
an associate attorney (1980-1983) and a 
legal assistant (1976-1980) with the firm of 
O’Connor & Hannan. 

She graduated from the American Uni- 
versity (B.S., 1972) and George Washington 
University (J.D., 1980). She was born May 9, 
1948, in Washington, DC, where she now 
resides. 


Federal Energy Regulatory 
Commission 





Nomination of Anthony G. Sousa To Be a 
Member. July 31, 1985 





The President today announced his inten- 
tion to nominate Anthony G. Sousa to be a 
member of the Federal Energy Regulatory 
Commission for a term expiring October 
20, 1988. This is a reappointment. 

Mr. Sousa has been a member of the Fed- 
eral Energy Regulatory Commission since 
1981. Previously he was vice president and 
general counsel of the Hawaiian Telephone 
Co., a subsidiary of General Telephone & 
Electronics Corp., in 1973-1981. In 1968- 
1973 he was counsel, later senior counsel, 
and finally administrative law judge with 
the California Public Utilities Commission. 
Mr. Sousa worked with U.S. Steel Corp. in 
1967. From 1959 to 1967, he worked in the 
traffic department and was later Western 
regional distribution manager with Thomas 
J. Lipton, Inc., of San Francisco, CA. Prior 
to 1959 he was manager of trade promotion 
and documentation at Hong Kong General 
Chamber of Commerce in Hong Kong. 

He graduated from St. Luiz Gonzaga Col- 
lege (B.A., 1945) and the University of San 
Francisco Law School (J.D., 1966). Mr. 
Sousa is married, has three children, and 
resides in Washington, DC. He was born in 
Hong Kong, China, on August 8, 1927. 


Productivity Improvement Program 





Message to the Congress. July 31, 1985 





To the Congress of the United States: 


We share a common objective—to make 
government more responsive and sensitive 
to the needs of the people. Over the past 
several years, significant progress has been 
made toward: 

e Controlling the growth of government 
by selectively limiting funding through 
the budget process and by controlling 
personnel levels; 

e Identifying and preventing waste and 
fraud in government spending; 
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¢ Improving individual agency manage- 
ment, to further reduce costs and 
make better use of its resources; 
Developing government-wide manage- 
ment systems that can be adapted to 
the needs of each agency; and 
Improving agency delivery systems to 
ensure that services are efficiently de- 
livered to the American people. 


Throughout this effort, I have sought the 
advice and counsel of the private sector. 
The President’s Private Sector Survey on 
Cost Control conducted systematic studies 
of agencies to determine more effective 
and efficient approaches to delivering serv- 
ices to the public. Thousands of recommen- 
dations were made and a large number 
have been and are being implemented. 

The Congress has also supported our ef- 
forts by giving the Executive branch impor- 
tant tools to improve efficiency, including 
milestone legislation such as the Paperwork 
Reduction Act, the Congressional Reports 
Elimination Acts, the Prompt Payment Act, 
the Debt Collection Act, and the Deficit 
Reduction Act. 

Today, I am requesting your further as- 
sistance to build on this foundation of 
progress through your continued support of 
our efforts to improve government per- 
formance. I am also asking you to pass a 
joint resolution establishing productivity im- 
provement as a national goal and to enact 
management legislation that is critical to 
further improving the government’s oper- 
ations and reducing its costs. Together we 
can enhance our government’s ability to use 
business-like procedures, providing the 
public with higher quality and more timely 
services at a lower cost—an objective 
shared by the Congress and the Executive 
branch. 


The Productivity Improvement Program 


The need for and importance of improv- 
ing the efficiency with which the Federal 
government delivers goods and services to 
the American public cannot be overstated. 
The Federal government now accounts for 
24.6% of the GNP. If we pattern our pro- 
ductivity efforts after those which have 
proven the most productive in the private 
sector, it is reasonable to expect that we 
could match or exceed the private sector’s 
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gains, which have recently climbed to about 
3% per year. 

. Therefore, I will shortly establish a gov- 
ernment-wide program to improve produc- 
tivity 20% by 1992. Each agency will be 
called upon to establish specific priorities 
for improvement of their services, to exam- 
ine each of their functions, and to achieve 
agency-wide productivity goals. They will 
be asked to focus on results, rather than on 
process. Agencies will be asked to draw 
upon the creativity and ingenuity of all em- 
ployees, to properly reward any achieve- 
ments in productivity improvement, and to 
minimize any negative impact productivity 
increases might have on their employees. 
This management approach is standard in 
the private sector and we plan to make it 
standard in the Federal government. 

The President’s Management Improve- 
ment Program: Reform ’88 has provided a 
solid foundation upon which to base this 
productivity improvement program, as 
great strides have been made in establish- 
ing effective cash and credit management 
programs, improving agency management 
systems, lowering administrative costs, and 
reducing waste and fraud. Some of our Fed- 
eral agencies have already demonstrated 
that they can make real improvements in 
productivity when they commit their time 
and talent. 

The success of this effort will be rein- 
forced by an early expression of Congres- 
sional resolve to make productivity im- 
provement a national goal. Each depart- 
ment and agency will report to me through 
the Office of Management and Budget on 
their productivity goals, and on both the 
progress and the problems in accomplishing 
them. On the basis of that report, our 
annual management report to the Congress, 
which is part of the budget, will also de- 
scribe our efforts to achieve productivity 
improvements. 


The Administration’s Management Legisla- 
tion Initiatives 

The Congress has been most helpful in 
passing legislation that has made manage- 
ment reform possible. To further assure suc- 
cessful implementation of our Management 
Improvement Program: Reform ’88, I have 
directed the Office of Management and 
Budget and agencies to transmit legislative 
proposals which would make it possible to 
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improve substantially the effectiveness of 
the Executive branch. These management 
legislative initiatives cover the important 
areas of fraud prevention, payment integri- 
ty and simplification, procurement, reorga- 
nization authority, and reduction in regula- 
tory and paperwork burdens. Some of these 
proposals have already been sent to the 
Congress, and others will be transmitted in 
the days ahead. I want to stress that each of 
these proposals plays an important role in 
improving government’s management, re- 
ducing fraud and waste, or improving pro- 
ductivity. I hope that the Congress can 
enact them promptly. 

Conclusion 

Now is the time for us to redouble our 
efforts to improve the operations of govern- 
ment. The budget deficit, the need to make 
programs more responsive to their benefici- 
aries, the complexity of the problems we 
face, and the very size of government itself 
all require us to apply the best methods and 
procedures available to improve productivi- 
ty. Enactment of the various legislative pro- 
posals outlined here will enable us to con- 
tinue and strengthen our joint effort to im- 
prove government management. 

Federal managers want to do a good job. 
Given the necessary tools and support, they 
can do so. Passage of these proposals will 
demonstrate our commitment to increased 
productivity and improved management 
practices in the Federal government. The 
American people want and deserve a Fed- 
eral government that is fair, efficient, effec- 
tive, and, above all, productive. 

Ronald Reagan 
The White House, 
July 31, 1985. 


Productivity Improvement Program 





Memorandum From the President. 
July 31, 1985 





Memorandum for the Heads of Executive 
Departments and Agencies 


Four years ago we embarked together 
upon an ambitious mission to improve man- 


agement of the Federal government and 
ensure wiser use of each tax dollar, while 
simultaneously making government more 
responsive to the needs of our constituen- 
cy—the American public. Some observers of 
government activities have often said it was 
“mission impossible,” but through our 
progress so far, we have proved them 
wrong. 

In the past, in practice as well as in prin- 
ciple, you have been very supportive of our 
Management Improvement Program: 
Reform °88. As a direct result of your ef- 
forts, we are instituting vigorous new con- 
trols on program growth, trimming adminis- 
trative costs, reducing waste and fraud, and 
streamlining the Federal field structure. 


These achievements are substantial and 
are a necessary first phase in making gov- 
ernment work better. Now it is time to 
focus on the next phase of Reform ’88: im- 
proving our delivery of goods and services 
to the public. To facilitate this effort, I have 
asked the Congress to demonstrate its sup- 
port for a government-wide program to im- 
prove Federal productivity by passing a 
joint resolution declaring productivity im- 
provement as a national goal. In addition, I 
am asking the Congress to pass a legislative 
program to improve government manage- 
ment tools by addressing specific problems 
relating to fraud prevention, payment in- 
tegrity and simplification, procurement, re- 
organization authority, and reductions in 
regulatory and paperwork burdens. 


While Congress works to enact these 
measures, there is much we can do to lay 
the groundwork as we enter the beginning 
stages of the FY 87 budget process. You 
should begin by identifying specific prior- 
ities which will improve service delivery 
and agency productivity. These initiatives 
should concentrate on those programs 
which make a real difference to the Ameri- 
can public, as well as on internal adminis- 
trative processes. 


Through demonstrated ability to institute 
progressive change, we have begun to stem 
the public’s disillusionment with the Feder- 
al government’s capability to serve them 
well at a reasonable price. I know you have 
as one of your highest priorities completion 
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of the next phase of our management im- 
provement journey—improved delivery of 
public services through higher quality, im- 
proved timeliness, and lower cost to the tax- 
payers. 


Ronald Reagan 


Franklin Delano Roosevelt Memorial 
Commission 





Appointment of Calvin M. Whitesell as a 
Commissioner. July 31, 1985 





The President today announced his inten- 
tion to appoint Calvin M. Whitesell to be a 
Commissioner of the Franklin Delano Roo- 
sevelt Memorial Commission. He will suc- 
ceed Anna M. Rosenberg. 

Mr. Whitesell is an attorney with the law 
firm of Whitesell, Morrow and Romine in 
Montgomery, AL. He is a member of the 
Alabama Trial Lawyers Association and of 
the American Bar Association Committee 
on Governmentally Assisted Housing Pro- 
grams. He served as a special assistant attor- 
ney general of Alabama in 1973-1979. 

He graduated from the University of Ala- 
bama (J.D., 1951). He is married, has three 
children, and resides in Montgomery, AL. 
He was born November 22, 1926, in Bain- 
bridge, GA. 


Office of Management and Budget 





Exchange of Letters on the Resignation of 
David A. Stockman as Director. 
July 31, 1985 





Dear Dave: 

It is with regret and a high regard for 
your accomplishments that I accept your 
resignation as Director of the Office of 
Management and Budget. 

Not many people, even here in Washing- 
ton, could name our Nation’s Budget Direc- 
tors for the past twenty years. But just 
about everyone knows who has held that 
post for the past four and a half years. Your 
analytical intelligence and obvious devotion 
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to the public interest quickly made you one 
of my most important advisers. The fresh 
approach you brought to budget issues, and 
your courage in confronting long-estab- 
lished special interests, earned you the re- 
spect even of those who opposed us in spe- 
cific areas. Most importantly, you have 
shown that it is possible to reduce Federal 
spending without sacrificing vital human 
services. 

Sometimes, in dealing with an issue as 
important and multi-faceted as the prepara- 
tion of the Federal Budget, it is easy to 
become discouraged by the sheer magni- 
tude of the task and to wonder if you are 
really making any progress. But the public 
tributes coming your way from every quar- 
ter are proof that you have indeed made a 
difference. Future OMB Directors will be 
measured against the standard of your per- 
formance, and they will find it a hard stand- 
ard to match. I want to thank you personal- 
ly for a job well done. 

Nancy joins me in sending you and Jenni- 
fer and your daughter Rachel our best 
wishes for every future happiness. 

Sincerely, 


Ronald Reagan 


[The Honorable David A. Stockman, Director, 
Office of Management and Budget, Washington, 
D.C. 20503] 


Dear Mr. President: 

A sad day has arrived for me—the day I 
leave service in your Administration and 
embark on a new career and challenge. 

I do so with heartfelt gratitude for the 
opportunity you have given me to partici- 
pate in an historic and momentous venture. 
You set out to change the course of Ameri- 
can history and to steer the nation back to 
its true strength, prosperity and greatness. 
You have succeeded to a _ remarkable 
degree and with permanent effect. Even 
though difficult problems still lie ahead, our 
nation’s direction and goals are clear once 
again. 

I will always be proud of whatever contri- 
butions I have made along the way. More 
importantly, I will always cherish the kind- 
ness, consideration and patience you afford- 
ed me—sometimes under very trying cir- 
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cumstances. Changing decades’ old habits 
and policies has necessarily given rise to 
contention and disagreements among all of 
us entrusted with the responsibilities of gov- 
ernance. But your unfailing grace, spirit 
and goodwill have made all those debates 
and battles more pleasant, rewarding and 
memorable than you can possibly appreci- 
ate. 

As you know, Jennifer and I are now the 
parents of a three-month old daughter. Just 
as Rachel is the pride of our lives, I know 
that someday the pride of her’s will be that 
her father was privileged to serve President 
Ronald Reagan. With your leadership Amer- 
ica was put on a new path that will mean a 
bright and hopeful future for her and mil- 
lions of her fellow citizens. For this, we will 
always be grateful. 

Mr. President, you have my abiding re- 
spect as I leave and my best wishes as you 
continue with the challenges ahead. 

With my deepest regard, 


David A. Stockman 


[The President, The White House, Washington, 
DC 20500} 


Tax Reform 





Remarks to Members of the Evangelical 
Press. August 1, 1985 





I've kept you waiting long enough. 
[Laughter] | know I’m late, but thank you 
very much, and welcome to the White 
House. I know all of you’ve already heard 
the wisdom of Vice President Bush and 
Don Regan and Manley Johnson.! Somehow 
I don’t think they had in mind that they 
were saving the best for last. [Laughter] 

Seriously, I want to take a moment to 
first thank so many of you for keeping me 
in your prayers when I was in the hospital. 
A number of you sent some very kind 
words of encouragement, and I’m truly 
grateful. May I take a few minutes of your 
time today to lay out some of the thinking 


‘Assistant to the President and Chief of 
Staff and Assistant Secretary of the Treasury 
(Economic Policy), respectively. 


that went into our tax reform proposals, 
some of the philosophy behind it. When you 
talk about taxes, you’re talking about the 
movement of money in the United States— 
what goes to the Government, what stays in 
the economy and in the pockets of the 
people. And I want you to know what con- 
cerns motivated us as we considered the 
flow of money. We’re concerned about 
those who would manipulate the system 
and invest a hundred dollars in a tax shelter 
to get a thousand dollar writeoff. And it’s 
the system itself that we want to change. 

We didn’t worry about special interest 
groups and special interest pleading. We 
were concerned about the interests of all 
working Americens, starting with the cen- 
tral entity—an entity that is itself central to 
the interests of the entire nation. We were 
concerned about the family, and so, we cre- 
ated a tax reform proposal that puts the 
family first. Why? Because there’s nothing 
more important to all of us and nothing 
more important to our society and our 
nation and our future than the family. The 
family is where our children learn a moral 
view, it’s where the values of personal re- 
sponsibility and loyalty and kindness are 
taught, and it’s not saying too much to say 
as the family goes, so goes the nation. And 
there are many people who share this view, 
and it isn’t exactly revolutionary. And yet, 
in spite of that, in spite or our general 
agreement in this country that the family is 
important, the public policy of our nation 
has, in fact, worked against the interests of 
the family for decades now. You know the 
facts; you’ve heard them repeated today. 

But I'll just say that for me the biggest 
proof of how careless we’ve been in our 
support of the family is the personal tax 
exemption for each child and dependent— 
1948, the amount of that exemption was 
$600. If we had kept up with inflation, the 
exemption today would be $2,700. 

Well, as you know, it hasn’t nearly kept 
up. Administration after administration just 
hasn’t been interested in raising the exemp- 
tion. They’ve been more interested in find- 
ing new ways to spend each family’s earn- 
ings. I’m tired of that kind of behavior, and 
I’m sick and tired of governments that put 
the family at the end of the line. 
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We raised the exemption to $1,000 in 
1981 and indexed it to inflation so that 
today it’s $1,040. And now, in our tax 
reform proposal, we’re raising the exemp- 
tion to $2,000 and, again, indexing it to in- 
flation. 

Now, I’m proud of this, and there’s one 
thing I want to make clear: Our tax reform 
plan is not static. We’re working with Con- 
gress so we can put together a plan that we 
can all live with. But Ill tell you one thing: 
The $2,000 exemption is the centerpiece of 
our program. This is a family-first bill, and 
that $2,000 is very important to us and, I 
think, to you. 

Not only are we going to get the exemp- 
tion up, we’re going to get tax rates down 
in order to encourage economic growth. 
And it’s economic growth that will give 
new economic power to the family. We’re 
talking about jobs for your children, a 
future for your children. 

Just parenthetically, by the way, I’m 
learning about a whole new species of 
animal as I work on tax reform. I call that 
animal the “I-like-it-but.” [Laughter] I talk 
to a politician, I ask him how he feels about 
our plan, he says, “I like it, but... .” 
[Laughter] “Well, I think you should in- 
crease capital gains,” he says. I talk to an- 
other fellow, and he says, “I like it, but 
you've got to retain deductibility.” 

And it’s catching. I listen to them, and I 
understand why they’re saying what they’re 
saying. And they ask if I couldn’t just bend 
on this or that, and I find myself saying, 
“Well, I like it, but. . . .” [Laughter] But if 
I give in to everyone who’s protecting their 
little loophole or their little special interest, 
the good news is we'll get a bill through 
Congress, and the bad news is it won’t be 
tax reform. 

Well, there are many elements of our 
plan that benefit the family that you’re fa- 
miliar with, such as our attempt to expend 
full IRA benefits to those who work in the 
home, as well as those who work outside it. 
And the point I want to make is that so 
often in the past we’ve met and we’ve dis- 
cussed issues that are important to you and 
important to this administration—school 
prayer and abortion, for instance. 

But I want to urge all of you and ask all 
of you to help us also in the area of the tax 
reform. It has as much to do with how this 
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nation lives its life as any other proposal or 
initiative put forth in the past decade. It has 
as much to do with how the family lives 
and whether it will flourish as any initiative 
that’s proposed in the past decade. It’s 
nothing less than crucial. And so I frankly 
ask for your help and your interest. And if 
there’s any more you need to know or dis- 
cuss, any questions you have, please contact 
the members of the staff here, and they'll 
do whatever they can. 

I need your help. I’m not embarrassed to 
ask for it. And I have faith that you'll come 
through, because you always have. So, that 
was the last, I guess, on the agenda here 
after all the other. I hope I’ve not been 
repeating too much of what you might have 
already heard. 

But I thank you all for being here. God 
bless all of you. 


Note: The President spoke at 12:11 p.m. in 
the East Room at the White House. 


National Credit Union Administration 





Nomination of Elizabeth Flores Burkhart 
To Bea Member. August 1, 1985 





The President today announced his inten- 
tion to nominate Elizabeth Flores Burkhart 
to be a member of the National Credit 
Union Administration Board for the term of 
6 years expiring April 10, 1991. This is a 
reappointment. 

Since 1982 Mrs. Burkhart has been a 
member of the National Credit Union Ad- 
ministration. Previously she was Associate 
Deputy Administrator for Information Re- 
sources Management at the Veterans Ad- 
ministration in 1981-1982. In 1981 she also 
served at the Veterans Administration as 
consultant and later as Assistant Deputy Ad- 
ministrator. She was deputy treasurer for 
the Reagan-Bush Compliance Committee 
and cost center manager for the Reagan- 
Bush committee. In 1979-1980 she was con- 
troller of the George Bush for President 
committee in Houston, TX. Previously she 
was assistant vice president of the Texas- 
Commerce Bank in Houston, having served 
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with that institution in 1968-1979. She 
served in the United States Marine Corps in 
1954-1956. 

She graduated from Midwestern Universi- 
ty (B.A., 1966) and Houston Baptist Univer- 
sity (M.B.A., 1979). She is married and re- 
sides in Washington, DC. She was born July 
19, 1935, in Waelder, TX. 


Department of Defense 





Nomination of Robert B. Sims To Be an 
Assistant Secretary (Public Affairs). 
August 1, 1985 





The President today announced his inten- 
tion to nominate Robert B. Sims to be an 
Assistant Secretary of Defense (Public Af- 
fairs). He would succeed Michael Ira Burch. 

Since 1983 Mr. Sims has been at the 


White House, serving as Special Assistant to 
the President and Deputy Press Secretary 
for Foreign Affairs. Previously he was Spe- 


cial Assistant to the President and Senior 
Director of Public Affairs on the National 
Security Council in 1982-1983. A former 
Navy public affairs specialist, Mr. Sims was 
a senior research fellow at the National De- 
fense University before joining the NSC 
staff in May 1982. He was Deputy Chief of 
Information for the Navy Department in 
1978-1981 and Special Assistant for Public 
Affairs to the Secretary of the Navy in 
1974-1978. 

Mr. Sims has worked as a daily newspaper 
reporter and as a weekly newspaper editor 
and publisher. His writings include “The 
Pentagon Reporters,” a book published in 
1983. 

He received a bachelor of arts degree 
from Union University (1956) and masters 
degrees in journalism and political science 
in 1971 from the University of Wisconsin. 
He was a Rotary Foundation fellow, study- 
ing international relations at the University 
of Sydney, Australia, and is a graduate of 
the National War College. 

He is married, has four children, and re- 
sides in Washington, DC. He was born No- 
vember 26, 1934, in Alamo, TN. 


United States Institute of Peace 





Nomination of Four Members of the Board 
of Directors and Designation of Three 
Statutory Members. August I, 1985 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the Board of Directors of 
the United States Institute of Peace. These 
are new positions. 


For terms of 2 years expiring January 19, 
1987: 


Sidney Lovett has been the senior minister of the 
First Church of Christ Congregational in West 
Hartford, CT, since 1976. He graduated from 
Yale University (B.A. 1950) and Union 
Theological Seminary (M.Div., 1953). He was 
born May 1, 1928, in Boston, MA, and now 
resides in Hartford, CT. 


Richard John Neuhaus is director for the Rock- 
ford Institute Center on Religion and Society 
in New York City. He also serves as editor of 
the Religion and Society Report and the Lu- 
theran Forum Letter. He graduated from Con- 
cordia Seminary in St. Louis, MO (B.A., 
M.Div.). He was born May 14, 1936, in Ontario, 
Canada, and now resides in New York City. 


W. Bruce Weinrod is director of foreign policy 
and defense studies for the Heritage Founda- 
tion in Washington, DC. He graduated from 
the American University (B.A., 1969), the Uni- 
versity of Pennsylvania (M.A., 1973), and 
Georgetown University Law School (M.B.A., 
1978). He was born January 7, 1947, in Wash- 
ington, DC, where he now resides. 


For a term of 4 years expiring January 19, 
1989: 


John Norton Moore is director of the Center for 
Oceans Law and Policy and a professor of law 
at the University of Virginia. Previously he was 
Chairman of the National Security Council 
Interagency Task Force on the Law of the Sea 
(1973-1976). He graduated from Drew Univer- 
sity (A.B., 1959), Duke University Law School 
(L.L.B., 1962), and the University of Illinois 
(L.L.M., 1965). He was born June 12, 1937, in 
New York City. 


In addition, the following will serve as 
members of the Board of Directors by law: 


Kenneth A. Adelman, Director of the United 
States Arms Control and Disarmament Agency; 


The designee of the Secretary of State: 
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Max M. Kampelman, Ambassador of the United 
States to the United States Office for Arms Re- 
duction Negotiations in Geneva. 

The designee of the Secretary of Defense: 


Richard N. Perle, Assistant Secretary of Defense 
(International Security Policy). 


United States-France Agreement on 
Defense Nuclear Cooperation 





Message to the Congress Transmitting an 
Amendment to the Agreement. 
August 1, 1985 





To the Congress of the United States: 


I am pleased to transmit to the Congress, 
pursuant to Sections 123 b. and 123 d. of 
the Atomic Energy Act of 1954, as amend- 
ed (42 U.S.C. 2153 (b), (d)), the text of an 
amendment modifying the 1961 defense 
nuclear cooperation agreement between 
the United States and France to provide for 
cooperation on the safety and security of 
nuclear activities and installations for 
mutual defense purposes. I am also includ- 
ing a copy of my written approval, authori- 
zation, and determination concerning that 
agreement, as amended. A copy of the joint 
unclassified letter submitted to me by the 
Secretaries of Energy and Defense, which 
provides a summary position on the amend- 
ment, is also enclosed. A classified letter 
and attachments are being transmitted di- 
rectly to the appropriate congressional com- 
mittees. 

The amendment focuses our cooperation 
on the safety and security of each nation’s 
nuclear activities and installations. It does 
not allow transfer of nuclear components or 
weapons, or special nuclear materials, or 
source material and, therefore, fully com- 
plies with the international agreements in 
matters of non-proliferation and does not 
alter other mutual cooperation agreements 
that exist between the two countries in the 
field of defense. 

I have concluded that the cooperation au- 
thorized by the amendment is in the 
United States’ interest and have determined 
that performance of the amended agree- 
ment will promote and not constitute an 
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unreasonable risk to the common defense 
and security. Accordingly, I have approved 
the amendment and authorized its execu- 
tion. 

I have also found that the amendment 
meets all applicable requirements of the 
Atomic Energy Act, as amended, for agree- 
ments for defense nuclear cooperation; and 
therefore, I am transmitting it to the Con- 
gress without exempting it from any re- 
quirement contained in Section 123 a. of 
the Atomic Energy Act. The transmission 
shall constitute submittal for the purposes 
of Sections 123 b. and 123 d. of the Atomic 
Energy Act. The 30-day continuous session 
period specified in Section 123 b. shall 
begin immediately. Upon completion of this 
period, the 60-day continuous session period 
provided for in Section 123 d. shall com- 
mence. 


Ronald Reagan 


The White House, 
August 1, 1985. 


Federal Budget 





Statement on Congressional Approval. 
August 1, 1985 





Today’s budget resolution compromise 
follows a long and difficult effort by the 
Senate and House conferees, but it marks 
only a beginning, not an end. 

I would have preferred more substantial 
reductions, such as were in the original 
Senate version in May, so I will continue tc 
work to reduce spending even further and 
put budget deficits on a downward path. 

In this connection, I plan to examine each 
and every upcoming appropriations bill line 
by line; and if it is excessive, out of line, or 
in any way jeopardizes our national securi- 
ty, I will not hesitate to use my veto pen. I 
am pleased that the deficit reductions 
agreed to by the conferees are achieved 
through spending reductions and not tax in- 
creases and are consistent with the budget 
philosophy we proposed in February. Large 
budget deficits were not created by the 
American people paying too little in taxes, 





but by the Federal Government spending 
too much of the people’s money. 


Over the long term, the budget can be 
brought into balance by a steadily expand- 
ing economy and a firm grip on the Federal 
purse. Therefore, we intend to redouble our 
efforts in the weeks ahead to secure passage 
of tax reform, the line-item veto, and a con- 
stitutional amendment mandating a bal- 
anced Federal budget. 


With these changes and the prospect of 
additional budget reductions in the future, 
there is every reason to expect continued 
strong economic growth. This should have a 
positive effect in encouraging lower rates of 
interest, creating new jobs, and keeping in- 
flation down, which is very good news for 
every American. 


District of Columbia Fiscal Year 1985 
Budget Supplemental 





Letter to the Speaker of the House and the 


President of the Senate. August 2, 1985 





Dear Mr. Speaker: (Dear Mr. President:) 


In accordance with the District of Colum- 
bia Self-Government and Governmental Re- 
organization Act, I am transmitting a fiscal 
year 1985 budget supplemental of the Dis- 
trict of Columbia. This supplemental pro- 
poses a net increase of $35 million in the 
city’s General Fund Budget, including $53 
million in program increases and $18 mil- 
lion in rescission of budget authority of Dis- 
trict agencies. 


This increase is in District of Columbia 
funds and does not affect the Federal 
Budget. 


Sincerely , 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Thomas P. O’Neill, Jr., Speaker 
of the House of Representatives, and George 
Bush, President of the Senate. 
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Intergovernmental Advisory Council on 
Education 





Appointment of Two Members. 
August 2, 1985 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Intergovernmental Ad- 
visory Council on Education for terms ex- 
piring July 27, 1990: 


Anne Lindeman will succeed Dalton Sheppard, 
Jr. She is a member of the State senate in 
Arizona, where she served as chairman of the 
Committee on Education in 1979-1984. She is 
a member of the Education Commission of the 
States. She served as a member of the State 
Vocational Education Advisory Commission in 
1977. She has three children and resides in 
Phoenix, AZ. She was born September 10, 
1932, in East Orange, NJ. 

John K. Andrews will succeed Jacqueline E. 
McGregor. He is vice president for Outreach, 
Hillsdale College, Michigan, and Shavano Insti- 
tute for National Leadership in Colorado. Pre- 
viously he was executive director of Adventure 
Unlimited, Inc., in Denver, CO. He is married, 
has three children, and resides in Englewood, 
CO. He was born May 1, 1944, in Allegan, MI. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





July 28 
The President returned to the White 
House from Camp David, MD. 


July 29 
The President met at the White House 
with: 
—members of the White House staff; 
—Adm. William J. Crowe, Jr., USN, Com- 
mander in Chief, Pacific. 
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July 30 

The President met at the White House 
with: 

—members of the White House staff; 

—the Republican congressional leader- 
ship, to discuss the budget and other 
issues before the Congress; 

—Senator Pete V. Domenici of New 
Mexico and Representative William H. 
Gray III of Pennsylvania, chairmen of 
the Senate and House Budget Commit- 
tees, respectively, for a luncheon meet- 
ing to discuss the budget. 

The President announced his intention to 
appoint Donald P. Hodel, Secretary of the 
Interior, to be a member and representa- 
tive of the United States to the Delaware 
River Basin Commission and the Susque- 
hanna River Basin Commission. He will suc- 
ceed William P. Clark. 


July 31 

Throughout the day, the Presiuent met at 
the White House with members of the 
White House staff. 

The President met in the Oval Office at 
the White House with his daughter Maur- 
een, who reported on her recent trip to 
Africa, where she participated in the United 
Nations Conference on Women. 

The President telephoned Secretary of 
Health and Human Services Margaret M. 
Heckler at Columbia Women’s Hospital to 
wish her well and a speedy recovery from 
surgery. 

The President attended a farewell party 
for David A. Stockman, Director of the 
Office of Management and Budget, in the 
Roosevelt Room at the White House. 


August I 

The President met at the White House 
with: 

—members of the White House staff; 

—the Economic Policy Council, to re- 

ceive an update on the farm situation; 

—the Vice President, for lunch. 

The White House announced that on 
Tuesday, July 30, a small area of irritated 
skin on the right side of the President’s 
nose was removed. The irritation had re- 
cently been aggravated by the adhesive 
tape used while the President was in the 
hospital. It was submitted for routine stud- 
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ies for infection, and it was determined no 
further treatment was necessary. 


August 2 
The President met at the White House 
with: 
—members of the White House staff; 
—Secretary of State George P. Shultz, 
who reported on his recent trip to Hel- 
sinki, Finland. 
In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted July 31 


Diana Powers Evans, 

of Oregon, to be a member of the National 
Advisory Council on Women’s Educational 
Programs for a term expiring May 8, 1988, 
vice Gilda Bojorquez Gjurich, term expired. 


Submitted August 1 


James C. Miller III, 

of the District of Columbia, to be Director 
of the Office of Management and Budget, 
vice David A. Stockman, resigned. 


Herbert Stuart Okun, 

of the District of Columbia, a career 
member of the Senior Foreign Service, 
Class of Minister-Counselor, to be the 
Deputy Representative of the United States 
of America to the United Nations, with the 
rank and status of Ambassador Extraordi- 
nary and Plenipotentiary. 


Hugh Montgomery, 

of Virginia, to be the Alternate Representa- 
tive of the United States of America for 
Special Political Affairs in the United Na- 
tions, with the rank of Ambassador. 





Nominations—Continued 
Submitted August 1—Continued 


George D. Gould, 
of New York, to be Under Secretary of the 
Treasury, vice Norman B. Ture, resigned. 


Charles O. Sethness, 

of Massachusetts, to be an Assistant Secre- 
tary of the Treasury, vice Thomas J. Healey, 
resigned. 


Brian B. Duff, 

of Illinois, to be United States District Judge 
for the Southern District of Illinois, vice a 
new position created by P.L. 98-353, ap- 
proved July 10, 1984. 


Donna R. Fitzpatrick, 

of the District of Columbia, to be an Assist- 
ant Secretary of Energy (Conservation and 
Renewable Energy), vice Joseph J. Tribble, 
resigned. 


Anthony G. Sousa, 

of Hawaii, to be a member of the Federal 
Energy Regulatory Commission for a term 
expiring October 20, 1988 (reappointment). 


J.C. Argetsinger, 

of Virginia, to be a Commissioner of the 
Copyright Royalty Tribunal for the term of 
7 years from September 27, 1984, vice 
Douglas Coulter, term expired. 


L. William Seidman, 

of Arizona, to be a member of the Board of 
Directors of the Federal Deposit Insurance 
Corporation for a term of 6 years, vice Wil- 
liam M. Isaac, term expired. 


Robert B. Sims, 

of Tennessee, to be an Assistant Secretary 
of Defense, vice Michael Ira Burch, re- 
signed. 


Elizabeth Flores Burkhart, 

of Texas, to be a member of the National 
Credit Union Administration Board for the 
term of 6 years expiring April 10, 1991 (re- 
appointment). 


The following-named persons to be mem- 
bers of the Board of Directors of the United 
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States Institute of Peace for the terms indi- 
cated: 
For terms of 2 years expiring January 19, 
1987: 


Sidney Lovett, of Connecticut (new posi- 
tion). 

Richard John Neuhaus, of New York (new 
position). 

W. Bruce Weinrod, of the District of Co- 
lumbia (new position). 


For a term of 4 years expiring January 19, 
1989: 


John Norton Moore, of Virginia (new posi- 
tion). 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released July 29 


Statement: 


Administration economic assumptions—by 
Beryl W. Sprinkel, Chairman of the Council 
of Economic Advisers (2 releases) 


Released July 30 


Statement: 

Trade with Japan—by Secretary of the 
Treasury James A. Baker III, Chairman of 
the Economic Policy Council 


Released July 31 


Statement: 

Index of leading economic indicators for 
June—by Larry M. Speakes, Principal 
Deputy Press Secretary to the President 


Released August I 


Announcement: 

Nomination of Brian B. Duff to be United 
States District Judge for the Northern Dis- 
trict of Illinois 
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Checklist—Continued 
Released August 1—Continued 
Fact sheet: 


Shuttle pricing for foreign and commercial 
users 


Released August 2 


Statement: 

National rate of unemployment for July—by 
Larry M. Speakes, Principal Deputy Press 
Secretary to the President 


Announcement: 
Nomination of William A. Maddox to be 


United States Attorney for the District of 
Nevada 


Announcement: 
Nomination of Patrick M. McLaughlin to be 
United States Attorney for the Northern 
District of Ohio 


Announcement: 


Nomination of Roger Hilfiger to be 


United States Attorney for the Eastern Dis- 
trict of Oklahoma 





Acts Approved 
by the President 





Approved July 29 


H.R. 1617 / Public Law 99-73 
National Bureau of Standards Authorization 
Act for Fiscal Year 1986. 


SJ. Res. 86 / Public Law 99-74 

A joint resolution to designate the week of 
July 25, 1985, through July 31, 1985, as 
“National Disability in Entertainment 
Week”. 


SJ. Res. 144 / Public Law 99-75 

A joint resolution to authorize the printing 
and binding of a revised edition of Senate 
Procedure and providing the same shall be 
subject to copyright by the author. 


Approved July 31 


HJ. Res. 106 / Public Law 99-76 
A joint resolution designating August 1985 
as “Polish American Heritage Month”. 
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